: GDK & ASSOCIATES

= r
il O\\ CHARTERED ACCOUNTANTS
; A Offices : Bhopal, Indore, Pune, Sagar
CA. Anand Jain, Partner 612, Fortune Ambiance, South Tukoganj,
FCA, LL.B.(Hons), B.Com Near Surya Hotel, Indore (M.P)

Cell : 8818800095 Mail : anandjain812 @gmail.com

INDEPENDENT AUDITOR’S REPORT

To,

The Municipal Commissioner,
Indore Municipal Corporation,
Indore

REPORT ON THE FINANCIAL STATEMENTS
Opinion

We have audited the accompanying consolidated financial statements of INDORE
MUNICIPAL CORPORATION, INDORE, which comprise the balance sheet as
at March 31, 2021, and the Statement of Income & Expenditure and statement of
cash flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the books of accounts, Income & Expenditure and Balance Sheet of
the Corporation for the audited year, give the information required by the
MPMAM in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of
the Corporation as at March 31, 2021, its Income & Expenditure and cash flows
for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified
under double entry system of accounting under MPMAM. Our responsibilities
under those Standards are further described in the auditor’s responsibilities for the
audit of the financial statements section of our report. We are independent of the
Corporation in accordance with the code of ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and
the rules there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropri
to provide a basis for our opinion.




Information other than the financial statements and auditors’ report thereon

The authorities of the corporation are responsible for the preparation of the other
information. The other information comprises the information does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information
is materially inconsistent with the standalone financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Management’s responsibility for the financial statements

The authorities of the corporation are responsible for the preparation of these
financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Corporation in accordance with the
accounting principles generally accepted by the Corporation. This responsibility
also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Corporation and for
preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for
assessing the Corporation's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting. '




Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

e Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Corporation’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the
Corporation to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements _
represent the underlying transactions and events in a manner that achie
fair presentation.




We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.
From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the financial
statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

Report on other legal and regulatory requirements

We report the following observations and discrepancies which we are giving in
“ANNEXED REPORT” to be read every time with this Statutory Audit Report.
Subject to above: we report that:

a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept and
maintained by the Corporation so far as appears from our examination of such

books and subject to the observations made below.

c) The Balance Sheet, the Statement of Income and Expenditure, and Cash Flow
Statement dealt with by this Report are in agreement with the books of account

d) We further report that —

We have obtained all the information and explanations knowledge and belief were
necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
corporation so far as it appears from our examination;

(a) The Balance Sheet, the Statement of Income & Expenditure dealt with by t
Report are in agreement with the books of account



(b)The audit has been undertaken according to the details provided and
explanations given on all the financial and non financial matters and the
detailed point during audit has been pointed in annexed report.

(c) In our opinion and to the best of our information and according to the
explanations given to us:

i. The Corporation has disclosed the impact of pending litigations on its
financial position in its financial statements.

ii. The Corporation has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term
contracts.

For GDK & Associates
Chartered Accountants

CA Anand Jain
(Partner)

M. N. 427705
Date: 23/12/2021

Place: Indore
UDIN : 22427705AAAAAF6149




Report on the Internal Financial Controls

We have audited the internal financial controls over financial reporting of Indore
Municipal Corporation, Indore as on 31 March 2021 in conjunction with our
audit of the financial statements of the Corporation for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Corporation’s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Corporation considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India
(‘ICAI’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence
to Corporation’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required.
Though reliance has been placed on the M/s A.K. Surana & Co., Chartered
Accountants who has drawn books of accounts, Income & Expenditure and
Balance Sheet of the Corporation for the audited year .

Auditors’ Responsibility

Our responsibility is to express an opinion on the Corporation's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued
by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects. ,

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and thean*
operating effectiveness. Our audit of internal financial controls over ﬁnal;?qal/
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reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the Corporation’s internal financial
controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Corporation's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A Corporation's internal
financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the Corporation;
(2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the Corporation are
being made only in accordance with authorizations of management and directors of
the Corporation; and (3) provide reasonable assurance regarding prevention or
timely detection of un-authorized acquisition, use, or disposition of the
Corporation's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate.




Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the books of accounts, Income & Expenditure and Balance Sheet of
the Corporation for the audited year, the Corporation has, in all material respects,
an adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at
31 March 2021, based on the internal control over financial reporting criteria
established by the Corporation considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For GDK & Associates
Chartered Accountants
002159C

CA ANAND JAIN
(Partner)

M. N. 427705
Date: 23-12-2021
Place: Indore
UDIN : 22427705AAAAAF6149



INDORE MUNICIPAL CORPORATION

BALANCE SHEET
(AS AT 31 MARCH 2021)

-

(Amount in Rupees)

Indore Municip

Accounting Policies

Note: The Schedules referred to above are an
integral part of the Balance Sheet.

Commissjoner

oration

Place : Indore

A\

Particulars &:h::ule Current Year Previous Year
A |SOURCES OF FUNDS
A1l |Reserves and Surplus
Municipal (General) Fund B-1 21,76,25,43,489 19,23,35,32,465
Earmarked Funds B-2 45,07,88,289 47,64,76,286
Reserves . B-3 23,94,83,31,462 21,81,11,49.231
Total Reserves and Surplus 46,16,16,65,239 41,52,11,57,983
A2 |Grants, Contributions for Specific Purpose B-4 7,27,26,7C,463 6,13,50,54,791
A3 |[Loans
Secured Loan B-5 6,47,46,39,044 3.53,19.50,505
Unsecured Loans B-6 98,27.276 98,27,276
Total Loans 6,48,44,64,320 3,54,17,77.781
TOTAL OF SOURCES OF FUNDS [A1-A3] 59,91,88,00,022 51,19,79,90,555
B |APPLICATION OF FUNDS
B1 |Fixed Assets
(including Statues and Heritage Assets)
Gross Block B-11 42,05,78,06,904 39.82,71,29,591
Less: Accumulated Depreciation 22,60,73,07,171 20,10,61,04,565
Net Block 19.45,04,99.733 19,72,10,25,026
Capital Work-in-Progress 17,10,33,08 595 15,15,85,81,799
‘ 36,55,38,08.328 34,87,96,06,824
B2 |Investments
Investment - General Fund B-12 1,88,85,25 842 1,63,15,60,601
Investment - Other Fund B-13 72,66,49 110 69.20,54,265
Total Investments 2,61,51,74 952 2,32,36,14,866
B3 |Current Assets, Loans & Advances :
Stock in Hand (Inventories) B-14 7,43,64,69 827 5,28,66,24,797
Sundry Debtors (Receivables) : B-15
Gross Amount Outstanding 20,90.51,84,408 19,11,66,60,109
Less: Accumulofeq Provision against bad 9,05,49,92,434 11.85.01,92.175 9.05,49,92,434
and doubtful receivables
Prepaid Expenses -16 54,08.476 97,18,507
Cash and Bank Balances B-17 4,73,81,34,440 2,34,68,77,809
Loans, Advances and Deposits B-18 4,62,90,18,806 4,56,03,35,380
Total Current Assets 28,65,92,23,724 22,26,52,24,1469
B4 |Current Liabllities and Provisions
Deposits Received B-7 2,15,33,36,309 1,72,21,37.295
Deposit Works B-8 20,05,74,352 15.37,94,349
Other Liabilities (Sundry Creditors) B-9 5,49,05,62,508 6,34,21,26,672
Provisions B-10 7.88,77,303 7,37.19,659
B5 |Total Current Liabilities 7,92,33,51,572 8,29,17,77,976
Net Current Assetis (B3-B4) 20,73,58,72,151 13,97.34,46,193
C |Other Assets B-19 1,39,44,591 2,13,22,671
Miscellaneous Expendifure (to the extent not
D N B-20 - -
written off)
TOTAL OF APPLICATION OF FUNDS 59,91,88,00,022 |  51,19,79,90,555
[B1+B2+B5+C+D]
Notes to the Balance Sheet and Significant B-21

As per Our Report Atliuched of Even Date

For GI)K & Associates

Partner
M. No. 427705
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INDORE MUNICIPAL CORPORATION

INCOME AND EXPENDITURE STATEMENT
(FOR THE PERIOD FROM 1 APRIL, 2020 TO 31ST MARCH, 2021)

(Amouwunt in Rs.)

Schedule Amount For the Amount For the
Item / Head of Account year 2020-21 year 2019-20
No (Rs.) (Rs.)
A |INCOME
Tax Revenue 1E-1 4,87,94,63.175 5.67,15,08,091
Assigned Revenues & Compensation IE-2 5,53,65,54,190 5,81,63,05,938
Rental Income from Municipal Properties IE-3 8.43,25,001 4,92,46,263
Fees & User Charges IE-4 1,68,74,24,050 1,93,26,72,988
Sales & Hire Charges IE-5 3,25,19.571 1,98.40,134
Revenue Grants, Contributions & Subsidies IE-6 2.69.75,40,346 2,47,31,29.849
Income from Investments IE-7 9.73.81,661 12,92,43,159
Interest Earned IE-8 6,29,68,395 9.,07,16,567
Other Income E-9 57,12,46,423 57,09,84,641
Total - INCOME 15,64,94,22,814 16,75,36.47,631
B |EXPENDITURE
Establishment Expenses . IE-10 4,17,29,40,890 4,13,41,80,277
Administrative Expenses IE-11 63,49,57,282 57,98,71,341
Operations & Maintenance IE-12 3.90,11,41,533 3,76.,76,03,663
Interest & Finance Expenses IE-13 31,57,37,283 28,61,23,624
Programme Expenses IE-14 4,00,72,976 4,92,52,077
Revenue Grants, Contributions & Subsidies IE-15 48,59,78,615 62,79,90,610
Provisions & Write off IE-16 12,71,56,106 1,44,77,42,386
Miscellaneous Expenses IE-17 6,89,77,719 2,85,40,243
Depreciation 2,50,12,02,606 2,44,62,32,030
Total - EXPENDITURE 12,24,81,65,010 13,36,75,36,249
Gross Surplus / (Deficit) of Income over
c Expzanditure before Prior Period ltems (A-B) 3:40.12,57.804 3.38,61.11.382
D ]Add/Less: Prior Period ltems (Net) IE-18 - -
Gross Surplus / (Deficit) of Income over
E Expenditure after Prior Period Items (C-D) 340,12,57.804 3.38,61,11,382
F [Less: Transfer to Reserve Funds 74,58,91,317 79.81,35,163
Net Balance being Surplus / (deficit) carried
H over to Municipal Fund (E-F-G) 2.65,53,66,487 258,79.76,218

Additional Commissioner - Finance
Indore Municipal Corporation

As per Our Report Attached of Even Date
For GDK & Associates
hartered Accountants

A. K. Surana & Associates N 002159C
Handholding Consultants y
A %ﬂ/
Anand Jain)

Place: Indore
Date: 23/12/2021
UDIN: 22427705AAAAAF6149

Partner
M. No. 127705




